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Question-Answer
	Since shareholders are the sole proprietors of organizations, the management teams they designated are expected to exhibit performance in their shareholders’ best interests. These shareholders expect their managers to make clever decisions that can increase their investments and amount better profit. Thus, each company’s objective is to maximize the wealth of its shareholders and augment the financial results through paramount investment strategies (Strine & Walter, 2014). Therefore, the statement “managers should maximize shareholders’ wealth subject to ethical constraints” means that managers must increase the value of shareholders’ investments with either ethical or unethical limitations. 
[bookmark: _GoBack]           Since business ethics serve as the required moral decisions that can avoid fraud that can cause negative publicity, managers have to evaluate each decision while attempting to solve complex organizational issues. Part of the evaluation is making sure they understand how each decision impacts risk, timing, and amount. Due to the different ethical limitations, some ethical perspectives of business decisions may affect the organizational cash flow (Gitman et al., 2015). Some ethical considerations that might enter decisions include the public not being aware of environmental problems, correcting them, and overemphasizing their quality. Each of these considerations can alleviate or postpone the timing of cash influxes, reduce the stock price and affect future cashflows when unethical decisions are made	
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